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1. The following trends indicate the extent te which Czech industry is sufferin 
from recent Hast—Jest trade restrictions. The Czech covermment's frantie --. = 
efforts to procure nonferrous metals throurh sruppling and illeral barter 
deals reflect the failure thus far of trade trusts to procure these itens in 
sufficient quantities to satisfy the requirements of the Gzech lisht industry. 
Gzech moncuvers in trade nerotiations with westorn Nuropean countrics continn 
the fact that both the lifht and he ovy industrics arc hard hit. In recent 
discussions with Austrian representatives the Czech negotiators have tried 
to make imrodiate delivery of certain quantities of stecl, pig iron and ball 
bearings the sine qua non of the trade agreeucnt. The Czeeis are ubi iging 
every economic weapon they can muster to force concessions fron other countries. 
The threats of non~lelivery of vital coal and sugar to Austria is an exaaple » 
Foreign negotiators believed that Czechoslovakia's reiterated assurances of 
her desire to continue and expand trade with the Jest betrays a grave appre- 
hension concerning the consequences of possible further tightening of the 
trade embargo. 
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